
SYLLABUS 

SRI PADMAVATI MAHILA VISVAVIDYALAYAM: TIRUPATI  

Directorate of Distance Education 

M.A. ECONOMICS - I SEMESTER  

Choice Based Credit System (C B C S ï 4 Credits) 

ECC 1.1 ï MICROECONOMICS ï I  

Objective  

 This course is intended to equip the students with the basic knowledge of 

microeconomic behavior of consumers, firms, markets and pricing as supply and demand 

equilibrium in economic analysis.  

Outcome 

Students will understand the importance of market forces ï the demand and supply. 

They will be in a position to analyse the Indifference curves and the Demand Theorem. They 

will come out with the knowledge about various production functions, law of returns various 

types of cost curves and theories. This knowledge will help the student to analyse the 

behavior of consumers, firms and how they can achieve equilibrium under different 

conditions. 

Unit ï I:  Demand and Elasticity of Demand 

a. Demand Concept: Types, - Law of Demand, Elasticity of Demand, Types, Price, 

Income and Cross Elasticity, Measurement of Elasticity, Point, Arc and Total Outlay 

Methods; Factors Determining Price Elasticity of Demand. 

b. Consumerôs Surplus ïConcept ï Hicks formulation of consumer surplus ï The 

Marshallian Measure with Constant Utility of Money and Diminishing Marginal 

Utility of Money.  

Unit ï II: Indifference Curves Analysis 

a. Indifference Curves - Scale of Preferences, Marginal Rate of Substitution, Properties of 

Indifference Curves, Price line, Consumer Equilibrium; Price Income effect, 

Substitution effects of Hicks and Slutsky. 

b.  Samuelsonôs Revealed Preference Theory ï Demand theorem ï Derivation of Demand 

curve and Indifference Curves from Revealed preference Hypothesis. 

Unit ï III : Production Function 

 Law of variable Proportions ï Laws of Returns to Scale ïincreasing, Constant and 

decreasing returns to scale - Iso Quants Vs Indifference Curves, Iso Cost Curves, the 

Principle of Marginal Rate of Technical Substitution: Least Cost Combination of Factors, 

Cobb ï Douglas Production Function. 




